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Improving the social security system, and building the foundation of market 
economic system, are important tasks during Chinese economic development for a 
long time in the future. Combing with the international experiences and from the past, 
status quo and the future of the theory and practice of social security, this article has 
analyzed the system construction and the operating mechanism of social security in 
China, and made a number of recommendations. The main contents of the article 
include: 
1. Based on the summary of international experiences of social security system 
during economic development, this article has analyzed the relationship between the 
social security and the economic development form several aspects, such as the aspect 
of the realization and development of basic human rights. This article has 
demonstrated the uniform and levels of social security in modern market economy 
from 3 aspects, including expansion of social security, increasing of the demands of 
human beings and the reconsideration of welfare nations. And then it has concluded 
several reformation baselines of social security from the history of institutional 
transitions of social security during Chinese economic development. 
2. This article has compared impacts on economic development of social 
securities financing by PAYG, FF and PF, and it has concluded that there is no 
absolute advantage or disadvantage of the three kinds of social security models. The 
reform of financing model of Chinese social security should be based on the reality of 
the framework of PF. This article has also analysed the distinguishment of their 
definitions and affections on economic development of social security taxation and 
social security fee, and it has suggested that it is necessary to clear the responsibilities 
of government, enterprises and the person, and we should be prepared good for the 
collection of social security taxation, and then it has analyzed methods of solving the 
hidden debts of social security. 
3. In order to make clear the relationship between social security expenditure and 















Model between social security expenditure per capita and GDP per capita in China, 
and it has concluded that the social security expenditure has promoted economic 
growth. Then, building models of the whole nation and 3 parts of China with the 
provincial data, this article has analyzed the relationship between the social security 
and the economic development factor which is abstracted form many economic 
parameters through principal component method, and it has concluded that social 
security expenditure promotes economic development factor per capita, GDP per 
capita and final consume per capita, but the degrees are different in different parts of 
China. 
4. Based on the discussion of the necessity of investment of social security funds, 
the article has analyzed the possibility of investment on capital markets, 
high-technology enterprises, and important infrastructure constructions, and it has 
concluded that the SSFs can share benefit during the advance of Chinese economy 
and the progress of society, at the same time the SSFs will promote capital markets, 
solve the externalities of high-technologies and fit the construction of Public Finance. 
In the end, this article has presented outlooks and several suggestions on 
promotion of the uniform and levels of social security system, enhancement of the 
finance model of social security, expansion of social security expenditure and 
improvement of investments of social security funds. 
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